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Third Quarter 2016 Financial Metrics & Trading Multiples

Domestic M&A Activity — All Industries

This chart shows the number of transactions announced each quarter for the last five years.
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Data Source: Houlihan Lokey, Thomson Reuters, S&P Capital IQ, as of 9/30/2016

Notes: Represents reported M&A activity across all industries, not just distribution. Excludes debt tender offers, private placements, equity carve-
outs, exchange offers, loan modifications and open market repurchases.

Median EBITDA Transaction Multiples — All Industries

The charts below shows the median EBITDA transaction multiples by year, as well as segmentation of multiples by enterprise value for the last 12 months.
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Data Source: Houlihan Lokey, Thomson Reuters, S&P Capital IQ, as of 9/30/2016

Notes: Represents reported M&A activity across all industries, not just distribution. Based on U.S. deals and excludes multiples below 0.0x and above
25.0x.
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Houlihan Lokey is an international investment bank with a dedicated Distribution advisory practice and expertise in mergers and acquisitions, capital markets, financial restructur-
ing and valuation. Houlihan Lokey is ranked as the No. 1 M&A advisor for U.S. transactions under $1 billion, as well as the No. 1 M&A advisor for U.S. transactions under $100
million, according to Thomson Reuters. For more information, please contact Reed Anderson, Head of Industrial Distribution, at (612) 215-2256 or randerson@hl.com.
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Distribution Financial Metrics and Trading Multiples (Data as of Sept. 30, 2016)

The chart below illustrates historical median EBITDA multiples for the below companies calculated using LTM EBITDA as of the quarter shown and the

These materials are for enterprise value as of the last day of the quarter.
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The table below highlights key financial metrics and trading multiples for 30 distributors across diverse end markets. LTM means latest 12 months. Enterprise Value means market
capitalization of a company’s equity plus preferred stock plus total interest bearing debt net of any cash or cash equivalents. EBITDA means earnings before interest, taxes, deprecia-
tion and amortization. In certain cases earnings have been adjusted for certain disclosed income or expense items considered to be non-recurring.

. Working
(in millions, except per share data) Enterprise  LTM LTM Sales _LTM Margins Capital/ EV/ILTM
Company Ticker Value Sales Growth Gross EBITDA LTM Sales ROIC EBITDA

Anixter International Inc. AXE $3,513 $7,097 23.3% 20.7% 5.0% 19.3% 7.6% 9.9x

Arrow Electronics Inc. ARW $8,127 $23,896 4.6% 13.1% 4.5% 13.4% 8.2% 7.6x

Beacon Roofing Supply Inc. BECN $3,668 $3,740 NM 24.1% 7.6% 18.6% 7.0% 12.9x

BMC Stock Holdings Inc. STCK $1,573 $2,452 NM 23.8% 5.6% 15.0% 5.9% 11.6x

Bunzl BNZL $11,367 $9,042 71% 23.4% 7.4% 8.9% 10.8% 17.0x

Essendant Inc. ESND $1,501 $5,396 -0.6% 15.3% 4.5% 18.9% 8.0% 6.2x

Genuine Parts Company GPC $15,512 $15,221 -1.7% 29.8% 8.2% 11.5% 17.0% 12.4x

Houston Wire & Cable Company HWCC $133 $276 -20.3% 20.7% 1.9% 34.8% 1.0% NM

Lawson Products LAWS $155 $274 -3.8% 61.0% 2.6% 16.7% 2.0% NM

MSC Industrial Direct Co. Inc. MSM $4,657 $2,846 -2.2% 45.0% 15.7% 25.7% 13.7% 10.4x

Park-Ohio Holdings Corp. PKOH $840 $1,369 -6.8% 16.0% 8.4% 19.3% 8.0% 7.3x

Reliance Steel & Aluminum Co. RS $7,306 $8,679 -15.9% 29.3% 9.0% 24.7% 5.6% 9.3x

W.W. Grainger GWw $15,650 $10,081 0.5% 41.2% 14.6% 17.2% 17.8% 10.6x

Wesco Aircraft Holdings WAIR $2,146 $1,481 -3.6% 20.5% 6.1% 58.2% 2.0% NM

Wolseley plc WOS $15,367 $19,161 82%  28.3% 7.2% 10.0% 11.5% 11.1x

Data Source: Houlihan Lokey, Thomson Reuters, S&P Capital IQ, Bloomberg & company financials.
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